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PURPOSE OF THE CAPACITY FEE STUDY
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{ Recognize the impact new development places on the
system
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{ Provide funding for ongoing growAtelated costs
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“Capacity Fees
One-time payments

Reflect the demands and costs created by
new development for additional utility
capacity

Will be used to fund outstanding debt service
and applicable infrastructure capacity that
will benefit new development as well as make
system overall more robust

Must be a rational nexus between the amount
of the fee and the cost to serve new
development

Policy; Growth pays for Growth



pacity Fee

Each component of
each utility system is

evaluated

What is the best measure of the demand
created by new development for additional
infrastructure capacity? 3 methodologies
considered:

F Existing infrastructure which has
capacity available for new development

E Projects which add capacity to serve new
development

F Combination of buy-in and plan based
methodologies

J

Planned projects which are for routine
maintenance and replacement or are
to serve only existing development
are not eligible for capacity fee
funding and are included in the rates.
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Cost/capacity (gallons) = cost per
gallon

FGallons consumed per residential

connection multiplied by

FTotal cost per gallon for capacity multiplied

by

FCapacity ratio for different size and type of
water meter equals

ECapacity fee by size and type of water

meter
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"FEE CALCULATION - WATER

Alncremental Approach:

z Additional capacity is needed to serve new
development

z Fee Is based on the cost of capital projects
LINE DARAY 3 | RRAGAZ2YI €
related costs are considered)
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"SYSTEM VALUATION - WATER

Aldentified growthrelated capital costs over the
next 10years

AGrowth-related portion of interest charges used
to finance growthrelated capital projects
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~~ SYSTEM VALUATION - WATER

Capital Projectsz Growth Related $2.397.26:
Financing Costs on Growth-Related Debt 0
Total System Value $2.397.26:
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“UNITS TO BE SERVED - WATER
ABased on use per equivalent dwelling uni
(EDU)

z Total peak day demand capacity is 576,000
gallons per daygpd)

z Peak flows per average residential customer is
270gpcC

z270gpd=1 EDU
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~ UNITS TO BE SERVED - WATER

Capaciy

Capacity 576,000
Use per EDU 270
EDUs to be Served 2.132
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FEE CALCULATION - WATER

System Value $2,397,26:
Units to be Served 2 13;
Fee per EDU $1,12¢
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" \WATER CAPACITY FEES
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3/4-inch $1.12.
kinch 1,878
1.5inch 3,744
2 Zinch 5.992
3-inch 11,24
4-inch 18,74
6-inch 37,472
8-inch 59,957
1Ginch 86,197



ABuUyIn Approach:

z Treatment plant was recently expanded
providing additional capacity to serve new

develo

zFeeis

oment

pased on cost of value of existing sewe
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