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ÅIntroduction

ÅReview purpose of study

ÅOverview of capacity fees

ÅFee calculation components

ÅProposed capacity fees

ÅNext steps
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Å¦ǇŘŀǘŜ /ƛǘȅΩǎ ǿŀǘŜǊ ŀƴŘ ǎŜǿŜǊ ŎŀǇŀŎƛǘȅ ŦŜŜǎ ǘƻΥ

ɀRecognize the impact new development places on the 
system

ɀ9ƴǎǳǊŜ ƎǊƻǿǘƘ ƛǎ ǇŀȅƛƴƎ ƛǘΩǎ ǇǊƻǇƻǊǘƛƻƴŀǘŜ ǎƘŀǊŜ ƻŦ Ŏƻǎǘǎ

ɀProvide funding for ongoing growth-related costs
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Capacity Fees
·One-time payments

·Reflect the demands and costs created by 
new development for additional utility 
capacity

·Will be used to fund outstanding debt service 
and applicable infrastructure capacity that 
will benefit new development as well as make 
system overall more robust

·Must be a rational nexus between the amount 
of the fee and the cost to serve new 
development
·Policy; Growth pays for Growth
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Capacity Fee Methodologies
Each component of 

each utility system is 
evaluated

What is the best measure of the demand 

created by new development for additional 

infrastructure capacity?  3 methodologies 

considered:

ɆExisting infrastructure which has 
capacity available for new developmentBuy-in

ɆProjects which add capacity to serve new 
developmentIncremental

ɆCombination of buy-in and plan based  
methodologiesHybrid

Planned projects which are for routine 

maintenance and replacement or are 

to serve only existing development 

are not eligible for capacity fee 

funding and are included in the rates.

Capacity

(gallons)

Buy-in: Capacity 
of completed 

project

Incremental: 
additional 
capacity or 

years of 
capacity to be 

provided 

Cost

Buy-in: Original 
cost

Incremental: 
Planned costs

Minus credit for 
ȰÄÏÕÂÌÅ 
ÐÁÙÍÅÎÔȱ

Cost/capacity (gallons) = cost per 

gallon

ɆGallons consumed per residential 
connection multiplied by

ɆTotal cost per gallon for capacity multiplied 
by

ɆCapacity ratio for different size and type of 
water meter equals

ɆCapacity fee by size and type of water 
meter
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ÅIncremental Approach: 

ɀAdditional capacity is needed to serve new 

development

ɀFee is based on the cost of capital projects 

ǇǊƻǾƛŘƛƴƎ ŀŘŘƛǘƛƻƴŀƭ ŎŀǇŀŎƛǘȅ όƻƴƭȅ άƎǊƻǿǘƘέ 

related costs are considered) 
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ÅIdentified growth-related capital costs over the 

next 10-years

ÅGrowth-related portion of interest charges used 

to finance growth-related capital projects
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Component Value
Capital Projects ɀGrowth Related $2,397,263

Financing Costs on Growth-Related Debt 0

Total System Value $2,397,263
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ÅBased on use per equivalent dwelling unit 

(EDU)

ɀTotal peak day demand capacity is 576,000 

gallons per day (gpd)

ɀPeak flows per average residential customer is 

270 gpd

ɀ270 gpd= 1 EDU
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Metric Capacity
Capacity 576,000

Use per EDU 270

EDUs to be Served 2,132
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Component Metric
System Value $2,397,263

Units to be Served 2,132

Fee per EDU $1,124
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Meter Size Proposed
3/4-inch $1,124

1-inch 1,878

1.5-inch 3,744

2 ɀinch 5,992

3-inch 11,243

4-inch 18,741

6-inch 37,472

8-inch 59,957

10-inch 86,197
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ÅBuy-In Approach: 

ɀTreatment plant was recently expanded 

providing additional capacity to serve new 

development

ɀFee is based on cost of value of existing sewer 

ǎȅǎǘŜƳ ŀƴŘ ǘƘŜ ǎȅǎǘŜƳΩǎ ŎŀǇŀŎƛǘȅ


